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Abstract: The article examines the organizational mechanism of the development of state programs for poverty reduction
in harmony with financial policy. It has been determined that there is an important interrelationship between the financial policy
of the state and the problems of poverty in society. It is justified that the activities of economic entities are coordinated in the
implementation of financial policy and this is achieved through the movement of the institutional-organizational mechanism of
financial policy.
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Introduction. In the conditions of market relations, the financial policy of the state
plays a decisive role in achieving the specific goals of ensuring the socio-economic
development of the country. Financial policy creates conditions for the fulfillment of the
most pressing tasks in society. Fiscal policy, on the one hand, is financial formation and
direction of resources, and on the other hand, serves as a tool to influence economic
interests. By conducting an effective macroeconomic policy, ensuring stable economic
growth, and improving the business environment in the country a system of
implementation of an acceptable state policy on poverty reduction has been developed
and is being successfully implemented. But there are some theoretical, methodological
and practical problems of the issue, which require the development of relevant
conclusions and scientific recommendations after researching it.

Methods. The article uses the methods of analysis, synthesis, induction and
deduction, abstract-logical analysis, econometric models, comparison, correlation and
regression, as well as economic and financial analysis.

Analysis and Results. Different economic schools do not have the same approach
to the question of the impact of financial policy on the problem of poverty in society. The
early classical school did not directly link fiscal policy to poverty. A. Smith and D. Ricardo
of the state considering that it is necessary to limit interference in economic relations, to
ensure free competition, they recommended using the market mechanism as the main
regulator [1]. By the 20th century, when it became clear that the intervention of the state
was objectively necessary, Dj. M. Keynes recognized the need to regulate the
development of the economy, state intervention and the use of public spending, and the
state and spending reduces poverty and therefore creates additional demand. Additional
demand ensures production growth [2].

From the 70s of the 20th century, the neoconservative strategy is based on the
financial policy [3]. This policy limits government intervention in the economy. The
regulation focuses on the following multi-purpose areas:
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- economic growth and employment:

- money circulation:

- exchange rate:

- social factors:

- structural reforms in the economy.

Currently, all measures of these directions are developed taking into account the
impact on the well-being of the population, and this is called consideration of social
consequences. Therefore, to eradicate poverty, it is included among the issues that cannot
be delayed in our country.

The following areas of tasks in this regard can be highlighted:

First, to systematically improve specific organizational, economic, and legal
mechanisms for reducing poverty in our country, to introduce clarifications to the criteria
for determining the level of poverty and assessment methodology, taking into account
advanced foreign experience, to the traditions of the national mentality and lifestyle
development and implementation of minimum standards and regulatory frameworks of
social security while remaining committed.

Secondly, to continuously conduct the study of the living conditions and social
condition of its citizens in each neighborhood, to develop the methodology for calculating
the minimum living wage and the minimum consumption basket, the characteristics of
the population's consumption and the consumer market in the regions to take into
account and to achieve sufficient reflection of local characteristics in conducting
systematic work on the study of income stratification of the population in the regions and
in the state target programs.

Thirdly, taking into account the fact that the population considered as poor is not
treated as a whole, that this stratum itself is divided into groups according to the level of
poverty, and that the same approach to all of them sometimes causes additional
problems, forming a list of the population in the socially needy groups and what
opportunities are available in each group to be studied and based on this, to develop
specific directions for poverty eradication.

Fourth, on the basis of the analysis of labor market development trends in the
regions, regulation and optimization of labor migration processes, improvement of the
labor market in the direction of increasing the supply of highly qualified labor resources,
labor effective use of the self-employment mechanism of the population in regulating the
market.

Fifth, from the point of view of solving the problem of poverty, based on the specific
characteristics of the country and its regions, to systematically determine the minimum
income levels necessary for the consumption basket and livelihood, and practical
application. The lack of definition of the level of poverty complicates its elimination.

Thus, the issue of reducing poverty in our country is very urgent today, and at the
same time there are real opportunities to solve the problems related to it.

Discussion. Financial policy should be developed based on scientifically based
concepts of financial development so that it can serve the realization of current directions
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of the development of society. For this, the study of the requirements of economic laws,
the development of economic entities at the macro and micro levels it will be necessary
to systematically analyze the situation, trends and expected prospects, to conduct a
scientific study of the needs and possibilities of increasing the well-being of the
population in terms of the mutuality of productive forces and production relations, and
the use of these possibilities.

In particular, how well the system of production relations, i.e. economic relations in
practice, can serve the goals of rapid development of social production. Because the
ultimate goal of production (economy) at the macro level in any society is the population
well-being. It is for this purpose that members of society combine their efforts in the
process of social production, and the social division of labor is based on this. The problem
of poverty or its exacerbation represents a retreat from this priority goal.

The main use of financial relations and financial resources in the development of
financial policy in the current period and in the future directions and factors are
determined. It takes into account not only domestic factors, but also international factors,
as well as opportunities to attract financial resources from outside. In this way, fiscal
policy serves to achieve the established goals of economic policy, including poverty
reduction.

Activities of economic entities are coordinated in the implementation of financial
policy. This is achieved through the movement of the institutional-organizational
mechanism of financial policy. This mechanism, on the one hand, directly stimulates
economic development, and on the other hand, by changing the directions of the use of
resources and their redistribution positive or negative impact on poverty reduction
processes. It is the results of the activity of the institutional-organizational mechanism
separately and as a whole that directly represent the real results and consequences of the
financial policy. From this point of view, sustainable economic development and
reduction of poverty can be achieved by conducting a reasonable financial policy [4].

The mechanism of development and implementation of poverty reduction
programs moves within the framework of certain elements of the mechanism of financial
policy development and implementation, in the manner of execution of tasks assigned to
them. From this point of view, in a broad sense, it is impossible to describe these
mechanisms separately from each other.

It is known that the strategic directions of the financial policy in Uzbekistan for the
2020s are defined in the "Development Strategy of Uzbekistan for 2022-2026" and
"Uzbekistan - 2030" development strategies. These documents are macroeconomic
strategic programs of the state in their content, and they are in the form of legal norms
formalized. Tactical measures for the fulfillment of the tasks mentioned in them are
clarified in the laws on the country's budget, which are adopted by the Oliy Majlis every
year. The country's annual budget is essentially a financial program, and many of its
components include measures to reduce poverty.

Specific poverty reduction programs will be aimed at ensuring the fulfillment of the
specific tasks defined in the relevant articles of the above documents at the macro and
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micro level, more at the micro level. Programs aimed at the implementation of macro-
level tasks are usually directed directly by relevant ministries or under their leadership
other organizations develop. The financial support of these programs is carried out at the
expense of funds allocated to the ministry within the framework of the annual state
budget. Initiators of poverty reduction programs at the micro level should be local
authorities, business structures, and non-governmental non-profit organizations
possible. The development and implementation of such programs is carried out under
the control of the funders.

It can be seen that the mechanism of formation and implementation of poverty
alleviation programs and the movement of its individual elements are determined by the
financial policy of the country. it is impossible to imagine outside of the process of going
and separated from it. It is known that financial policy is carried out in the following
directions, namely tax policy, budget policy, monetary policy, investment policy, social
policy and institutional changes. It means that the measures within the framework of
each of these elements should definitely serve to reduce poverty is caught. The results of
the implementation of the financial policy are the improvement of social stability, the
recovery of state finances, the expansion of the possibilities of normal operation of the
banking system, the balancing of commodity and money flows (the balance of gross and
gross supply), the financial and economic independence of the regions and the overall
management of the country should be expressed in a reasonable provision within the
system. Currently, none of these goals can be achieved without poverty reduction
measures|[5].

Currently, the fundamental content of state programs on poverty reduction is the
President of the Republic of Uzbekistan's "Poverty Reduction and People's Livelihood.
"On taking the measures to improve welfare to a new level" is reflected in the "From
Poverty to Prosperity” program developed on the basis of the Decree. The program
envisages implementation of the following based on the principle of "Seven
Opportunities and Responsibilities for Poor Families":

achieve stable employment and high income

education and vocational training

use of the guaranteed state medical service

use of social services

improve living conditions

development of neighborhood infrastructure by the state

direct communication with government officials.

Currently, relevant state programs are being implemented in each of these
directions, and financial resources have been determined for them.

Decree of the President of the Republic of Uzbekistan dated March 26, 2020 "On
measures to radically update the state policy on economic development and poverty
reduction” No. on March 26, 2020, the Resolution of the President of the Republic of
Uzbekistan "On organizing the activities of the Ministry of Economic Development and
Poverty Alleviation of the Republic of Uzbekistan and its system organizations" (PQ-
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4653) was adopted to ensure its implementation. In 2024, the Ministry of Employment
and Poverty Alleviation will be established to develop state programs for poverty
reduction. the appropriate responsibility for its release and execution was assigned to this
ministry.

Conclusions. In each country, the content of the financial policy aimed at
preventing poverty is one, and that is to reduce poverty and achieve the welfare of the
population. There is an important interrelation between the financial policy of the state
and the problems of poverty in the society. On the one hand, it is impossible to develop
and realistically implement financial policy without taking into account the problems of
poverty and their severity, which are the product of real economic relations in society
and have formed historically, i.e. within certain limits, poverty cannot be ignored as a
determinant of fiscal policy.

On the other hand, although financial policy is a product of the country's economic
development, it is a phenomenon with a certain degree of independence at each stage of
development, its own laws and there is a logic of development. In this respect, financial
policy appears as a factor ensuring macroeconomic development and financial stability
at the macro level.

So, the financial policy increases or decreases poverty, increases aggregate demand
by reducing poverty, and increases aggregate supply by increasing labor quality. can be
a macro-level factor that encourages the introduction of Otherwise, financial policy
measures will create conditions for the economy to go backwards.
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