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Introduction. The process of establishing market relations in the country is
complicated, economic difficulties, unemployment, changes in the production capacity
of enterprises (firms), sometimes bankruptcy, and income stratification of the population
are considered a natural process along with achieving economic growth. Because, as we
know from international experience, it is not possible to smoothly transition to market
relations without difficulties and problems. In addition, there is an imperfect competitive
environment in the market, and labor relations are constantly changing. In such
conditions, it is important to increase the income of the population, reduce the number
of poor people in the country, and stimulate their economic activity. For this purpose,
through the social policy of the state, conditions are created to increase incomes, reduce
poverty, and increase people's activity in work and entrepreneurship.

Methodology & empirical analysis. A number of scientists have conducted
research on the issues of increasing the population's income and reducing poverty, as
well as the internal and external factors affecting it. Especially in Amartiya Sen's
works[1], the reasons for achieving population well-being and the causes of poverty are
studied in detail. Also, the Danish scientist Gesta Esping-Anderson[2], the American
scientist Jeffrey Sachs[3] and other scientists have researched the issue of population
income and poverty in connection with the problems of the existing socio-economic
system. In Russia L. Abalkin, P.V. Savchenko, Yu.P. Kokina[4]'s scientific works describe
the essence of population income and the reasons for its variability. Some aspects of these
issues, specific to Uzbekistan, A.A. Abdug'aniev, Sh.Sh. Shodmonov, Q.
Abdurakhmanov, A. Olmasov, Kh.P. Abulkasimov[5], R.R. were reflected in the scientific
works of Khasanov[6] and other scientists.

Results. It is known from the world experience that when every country aims for
the well-being of the population, the solution of many problems in this regard directly
depends on the income earned by the population. The increase in welfare of the
population is usually explained by real income. “Daromad” is a Persian word that means
“to enter” or “entrance”. It means “money”, “profit” or “wealth” received in return for
an activity [7]. Usually income is measured in money. The most important, advantageous
feature of the market economy is that income is not limited. This is in line with human
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nature, as man always strives to live well. The main condition of well-being is to have
income. The structure of population income can be divided into 4 groups:

1. Earned income of employees (salary, bonus, etc.)

2. Income from business activities

3. Social income (transfer payments, unemployment benefits, etc.)

4. Income from property (interest on deposits, rent, etc.).

Today, nominal, personal income, and real income indicators are used to assess the
level and dynamics of the population's income. Nominal income is income in the form of
money received by individuals over a period of time. Real income represents the amount
of goods and services that can be purchased with a person's disposable income in a
certain period of time, and it depends on price changes. In recent years, the total income
of the population has been increasing in Uzbekistan (see Table 1). It can be seen from the
table that the primary income of households changed unevenly during 2014-2022. First
of all, the negative impact of the coronavirus pandemic on the income of the population
is observed. Primary income is market income. If the primary income of the population
was 80.4 percent in 2014, then in 2022, it will be 70.2 percent and will decrease. Income
from production was 78.4 and 67.9 percent, respectively, in the above years.

Table 1. Total income of the population of the Republic of Uzbekistan [8].

No. Name of indicators 2014 2016 2018 2020 2022
Total Revenues-Total 100,0 100,0 100,0 100 100
Including:

I Primary income 80,4 84,0 77,5 75,4 70,2

from which:

1. Income from production 78,4 80,9 74,6 73,2 67,9
Income from property 1,9 3,1 2,9 2,1 2,4
1I Income from transfers 19,6 16,0 22,5 24,6 29,8

Income from property increased by 0.5% in 2022 compared to 2014. According to
the data, the share of income received from transfers in Khorezm and Samarkand regions
was more than 30 percent of the total income of the population, while in Navoi region
the share of this type of income was low, i.e. 13.5 percent [9].

By its very nature, primary income performs several functions. First, primary
income ensures people's livelihoods and reproduce the labor force. Secondly, it
encourages a person to improve his potential, earns extra income, arouses the desire to
live better than others, and serves economic growth as a financial resource. Thirdly, it
leads to a strong but fair differentiation of primary incomes, significantly differentiating
the standard of living. Fourth, inequality in primary incomes requires social protection
of the population. Characteristics of the primary income depend, first of all, on the
development of the private sector in the economy. Because this sector, first of all, provides
production for the market[10]. The increase in transfer payments in our country under
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the conditions of the transition to a market economy is primarily explained by the fact
that the state assumes more social obligations than other sectors. Transfer payments to
low-income, poor, single or bereaved families are increasing. Construction of privileged
houses for them, increase in the income of budget organizations are among them. In the
following years, the property income of the population is also increasing. Table 2

Table 2. Information about the income of the population of the Republic of Uzbekistan.

No. Name of indicators 2014 2016 2018 2020 2022
1 The total income of the 117888,9 185036,5 282762,5 401501,5 634797,0
population is bln. Soum
in % compared to last year 116,0 116,6 128,1 115,9 122,3
9 Total income per capita, 3832,8 5810,0 8580,0 11728,8 17807,3
thousand soums
in % compared to last year 114,0 114,6 125,9 113,7 119,8
114
3 Real total income of the 110766,6 175273,8 240587,5 355531,3 569631,0
" population, bln. Soum
in % compared to last year 109,0 110,4 109,0 102,6 109,7
4 Real total income per 3601,3 5503,5 7300,2 10385,9 15979,3
capita, thousand soums
in % compared to last year 107,1 108,5 107,1 100,7 107,3

Source: Annual reports of the State Statistics Agency of the Republic of Uzbekistan

From the data in the table, it can be seen that the general indicators of the
population's income have increased in our country. In particular, the total income of the
population was 117,888.9 billion soums in 2014, and it reached 634,797.0 billion soums in
2022, or the total income of the population for 8 years was 516,808.1 billion. The total
income per capita in 2022 will be 17,807.3 thousand soums, the annual growth rate will
be 119.8 percent compared to 2021, and uneven movement of income will be observed,
that is, from 114.0 percent to 114.6 percent compared to the previous year from 2014 to
2016. There was an increase of 0.6 percent. From 2018, there was another increase in total
income.

The pandemic and its economic consequences have led to a decline in income. The
total income per capita of the population increased from 3832.8 thousand soums in 2014
to 11728.8 thousand soums in 2020. Looking at these indicators over a period of 12
months, there are no gratifying big results. In particular, in 2020, the annual income of
11,728,800 soums per capita will be 977,000 soums if divided by 12 months, or 97 dollars
if determined by the exchange rate set by the central bank to the US dollar, and this will
partially cover the consumption expenses of the population, but will not allow savings.

In the conditions of inflation, the real total income of the population in 2014 was
110,766.6 billion, amounting to 569,631.2 billion soums in 2022. Real total income per
capita increased to 3601.3 thousand soums in 2014, and 15979.3 thousand in 2022. In the
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conditions of yearly 12-15 percent inflation, it negatively affects the purchasing power of
the general per capita income of the population and remains one of the reasons for the
increase in the number of poor people in the country.

Based on the analysis and observations, we divided the income level and inflation
indicators by regions into 3 groups:

First group: Regions with the highest income per capita. These regions include
Tashkent, Navoi and Bukhara regions, where the inflation rate is higher than the general
inflation rate of the republic. 30 percent of the total population of the republic lives in
these areas. Industrial production is relatively highly developed. The areas are rich in
minerals. Gross regional product per capita is ranging from 21.4 million to 37.5 million
soums.

The second group: Regions with average income per capita. These regions include
households in Khorezm, Tashkent, Syrdarya, Andijan, Jizzakh, Kashkadarya and
Samarkand regions. The inflation rate there is almost the same as the general inflation
rate in the republic. More than 43 percent of the total population of the republic lives in
these areas. Relatively, industrial and agricultural production is developing. The amount
of GDP per capita is ranging from 15.5 million to 19.7 million soums.

The third group: Regions with low income per capita. These regions include
households in Surkhandarya, Namangan, Fergana and Karakalpakstan regions, where
the inflation rate is lower than the general inflation rate in the republic. More than 27
percent of the total population of the republic lives in these areas. The amount of GDP
per capita is around 13.1 million to 14.9 million soums. In order to describe the social
stratification of the population in Uzbekistan, indicators such as the grouping of the
population according to the average per capita monetary income, decile and quintile of
the total monetary income of the population, funds and the Gini coefficient are used. The
difference in income is called its differentiation and consists of inequality. When
analyzing income inequality, households are divided into 5 quintiles (groups) (Table 3).

Table 3. Uneven distribution of incomes of the population of the Republic of Uzbekistan
by 20 percent groups of the population.
(in % based on household sample observations)

Quintile groups 2017 2018 2020 2022
I 9,3 9,3 8,5 8,6

II 13,6 13,6 13,3 13,1

III 17,3 17,2 17,2 16,8

v 21,8 22,0 22,6 22,0

\Y% 37,9 37,8 38,4 39,5

Source: Annual reports of the State Statistics Agency of the Republic of Uzbekistan. T: 2023

Households are arranged from bottom to top, i.e. from low income to high income
(Ist quintile — extremely poor, II-quintile — poor, IlI-quintile — middle-poor, IV-
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quintile — rich, V-quintile — super-rich). The share of households in different quintiles
in the total number of households (as a percentage) is compared with their share in total
income. This will determine what part of the households received what part of the
income. Households in the lower quintiles usually have a smaller share of income. It can
be seen from the table, based on the data of sample observations of households, that the
share of the 1st quintile — the extremely poor in total income in our country is decreasing
from 9.3% in 2017 to 8.6% in 2022. IV — the share of the rich stratum in total income by
quintile increased by 0.2% from 21.8% in 2017 to 22.0% in 2022.

The reason for the increase in the income of the population was, firstly, the easing
of quarantine measures at the end of 2020 and the restoration of economic activity,
secondly, the minimum amount of wages has increased by 10% starting from February
1, 2021 and 2022, and thirdly, the financial incentive payments for employees of budget
organizations have been restored since 2021.

Conclusions. In conclusion, in order to reduce poverty in the country, it is necessary
to focus on the following issues:

1. Encouraging entrepreneurial activities of the unemployed in the neighborhoods,
especially women and young people, included in the "Iron Book".

2. Based on the possibilities of the region, expanding the income opportunities of
the unemployed population by allocating land for the cultivation of agricultural
products.

3. Income increase can be achieved through self-employment through family
business and home development. However, to ensure timely payment of monthly wages
to domestic workers in the fields.

4. As one of the important conditions for improving the standard of living of the
population and ensuring well-being, attention should be paid to reducing the level of
unemployment. In this regard, it is important to conduct an active and effective policy
that creates employment opportunities, along with the relevant state bodies, increases the
responsibility of citizens, takes into account the personal circumstances of each person,
supports those who cannot help themselves, and attracts the resources of society and the
private sector for these purposes.

Along with social protection of the unemployed in our country, the activity of the
state in managing the labor market is increasing significantly in the next two years. First
of all, this is clearly visible in the support and encouragement of citizens' labor and
business initiatives, in the provision of social guarantees in the field of employment, and
in the complete abolition of forced labor.
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